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INDEPENDENT AUDITORS’ REPORT

Honorable Al Nienhuis
Sheriff
Hernando County, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of each major fund and the aggregate remaining
fund information of the Hernando County, Florida, Sheriff (the Sheriff), as of and for the year ended
September 30, 2017, and the related notes to the financial statements, which collectively comprise the
Sheriff’s financial statements, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Qur responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with anditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of each major fund and the aggregate remaining fund information of the Sheriff
as of September 30, 2017, and the respective changes in financial position, budgetary comparisons, and,
where applicable, cash flows thereof, for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Certified Pablic Accountants
P.O. Box 141270 = 222 N.E. 1st Street * Gainesville, Florida 32614-1270 ¢ {352) 378-2461 = FAX (352) 378-2505
Laurel Ridge Professional Center 2347 S.E. 17th Street » Ocala, Florida 34471 = (352) 732-3872 « FAX (352) 732-0542
443 East Coliege Avenue = Tallahassee, Florida 32301 » (850) 224-7144 « FAX (850) 224-1762

5001 Lakewood Ranch Blvd. N., Suite 101 ¢ Sarasota, Florida 34240 = (941) 907-0350 = FAX (941) 907-0309
MEMBERS OF AMERICAN AND FLORIDA INSTITUTES OF CERTIFIED PLIBLIC ACCOUNTANTS
MEMBER OF AMERICAN INSTITUTE OF CERTIFIED: PUBLIC ACCOUNTANTS PRIVATE COMPANIES AND S.E.C. PRACTICE SECTIONS



Honorable Al Nienhuis
Sheriff
Hernando County, Florida

INDEPENDENT AUDITORS’ REPORT
(Concluded)

Emphasis of Matter — Incomplete Presentation

As discussed in Note 1 to the financial statements, the financial statements referred to above were prepared
solely for the purpose of complying with the Rules of the Auditor General of the State of Florida (the Rules).
In conformity with the Rules, the accompanying financial statements are intended to present the financial
position, changes in financial position, budgetary comparisons, and cash flows of each major fund and the
aggregate remaining fund information, where applicable, only for that portion of the major funds and the
aggregate remaining fund information of Hernando County, Florida, that is attributable to the Sheriff. They
do not purport to, and do not, present fairly the financial position as a whole of Hernando County, Florida,
as of September 30, 2017, and the changes in its financial position, budgetary comparisons, or cash flows
for the year then ended in conformity with accounting principles generally accepted in the United States of
America. Our opinion is not modified with respect to this matter.

Other Matters

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Sheriff’s financial statements. The supplementary information, as listed in the table of
contents, is presented for purposes of additional analysis and is not a required part of the financial
statements,

The other financial information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the other financial information is fairly stated in
all material respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 21,
2018, on our consideration of the Sheriff’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the Sheriff’s internal control over financial reporting
and compliance.
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February 21, 2018
Sarasota, Florida



Assets
Cash and Cash
Equivalents
Accounts Receivable
Due from Other Funds
Due from Other
Governments
Total Assets

Liabilities, Deferred
Inflows, and Fund
Balances

Liabilities
Accounts Payable
Accrued Wages and

Benefits Payable
Due to Hernando
County, Florida,
Board of County
Commissioners
Deposits
Taotal Liabilities

Deferred Inflows
Unavailable Revenues

Fund Balances
Restricted for:
Law Enforcement
Activities
Communications
Education and
Training
Inmate Benefits
Other
Total Fund Balances

Total Liabilities,
Deferred Inflows,
and Fund Balances

HERNANDO COUNTY, FLORIDA

SHERIFF
BALANCE SHEET
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2017
Nonmajor
Federal Inmate Federal Governmental

General Forfeitures E-911 Welfare Inmates Funds Total
§ 2,372,022 820,546 $ 782,532 § 543,277 § 476,774 % 833,463 § 5,828,614
0 0 0 28,423 0 0 28423
21,924 0 0 7,853 0 0 29,777
18,179 0 189,267 145 112,203 85,789 405,583
2412125 820,546 971,799 579,698 588,977 019,252 6,292,397
407,118 0 143 1,456 0 1,704 410,421
1,878,490 0 12,270 9,512 0 6,860 1,907,132
126,517 0 0 0 588,977 0 715,494
0 0 0 0 0 40 40
2,412,125 0 12,413 10,968 588,977 8,604 3,033,087
0 0 126,178 0 0 0 126,178
0 820,546 0 0 0 154,435 974,981
0 0 833,208 0 0 227,816 1,061,024
1] 0 0 0 0 522,533 522,533
0 (] 1] 568,730 0 0 568,730
0 0 0 0 0 5,864 5,864
0 820,546 833,208 568,730 0 910,648 3,133,132
§ 2,412,125 820,546 §% 971,799 § 579,698 § 588,977 § 919,252 § 6,292,397

See accompanying notes.

3



Revenues
Intergovermmental
Charges for Services
Fmes and Forfeitures
Interest Revenue
Miscelianeous

Total Revenues

Expenditures
Public Safaty:
Personnel Services
Opereting Expenditures
Capital Cutlay
Court Services:
Personal Services
Operating Expanditres
(T'otal Expenditures)

(Deficiency) Excess of
Revenues (Under) Over
Expenditures

Other Financing
Sources (Uses)
Transfers in;
Hernando County,
Florida, Board of

County Conmumissioners

Appropriations
Transfers (out):
Hernando County,
Florida, Board of

County Commissioners;

Other Revenues
Excess Fees
TFotal Other Financing
Sources (Uses)

Net Change in Fund Balance

Fund Balance, Beginning
of Year
Fund Balance, End of Year

HERNANDO COUNTY, FLORIDA

SHERIFF

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

Nonmajor
Federal Inmate Federal Governmental
General Forfeitures E-911 Welfare Inmates Funds Totai

0 § 0 0 3 0% 3§ 220461 % 220,401

298,884 [y 808,267 428220 1,428,665 173,334 3,137,372

0 18,461 0 0 i 208,918 227,395

23,317 264 72 1,264 o 1,176 26,993

67,204 0 ¢ 4,108 2 101,725 173,127

389,495 18,725 809,23% 433,562 1,428,665 705 574 3,785,292

36,528,147 g 463,675 259,088 0 155,620 37,356,530

6,165,468 16,053 229254 87,309 0 392,591 6,891,715

1,411,104 14,678 0 ¥ ] 47.847 1,473,629

$79,537 G G G 0 0 979,937

242,602 g a 5 G 2 242 602
145,327,258 30731 {683,555 {308 35T 0 {£936,038) {4€,544,413)
144.937,763) (12,006) 125,270 127,183 1,428,665 109,518 (43,159,121

45,342,089 0 0 0 0 0 45,342,089
(389,495) u 0 0 (2,791,542) 0 (3,181,037
(14,831) G 0 0 0 0 (14,831)

44,937,763 0 0 0 (2,791,542) 0 42,146,221
0 (12,006) 125,270 127,165 (1,362,877} 149,518 (1,012,900)

0 832,552 707,938 441,535 1,362,877 801,130 4,146,032

0 3 820,546 833,208 5 568730 & 0 S 910648 § 3,133,132

See accompanving notes.
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HERNANDO COUNTY, FLORIDA

SHERIFF

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - GENERAL FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2017

Revenues
Charges for Services
Interest Revenue
Miscellaneous
Total Revenues

Expenditures
Public Safety:
Personnel Services
Operating Expenditures
Capital Outlay
Court Services:
Personnel Services
Operating Expenditures
(Total Expenditures)

(Deficiency) of Revenues (Under)
Expenditures

Other Financing Sources (Uses)
Transfers in:
Hernando County, Florida, Board of
County Commissioners Appropriations
Transfers (out);
Hernando County, Florida, Board
of County Commissioners:
Other Revenues
Excess Fees
‘Total Other Financing Sources (Uses)

Net Change in Fund Balance
Fund Balance, Beginning of Year

Fund Balance, End of Year

Variance
With Final
Budget
Budget Positive
Original Final Actual (Negative)

$ 1,591,723 % 280,000 § 208,884 § 18,884

20,000 20,000 23,317 3,317

62,700 62,700 67,294 4,594

1,674,423 362,700 389,495 26,795
38,137,375 36,522,291 36,528,147 (5,856)

5,900,845 6,395,491 6,165,468 230,023
216,321 1,192,321 1,411,104 (218,733)
963,786 074,386 979,937 (5,55

268,200 257,600 242,602 14,998

(45,486,527) (45,342,089) (45,327,258) 14,831

(43,812,104) {44,979,389) (44,937,763) 41,626

44,174,804 45,342,089 45,342,089 0
(362,700) (362,700) (389,495) (26,795)
0 0 (14,831) (14,831)
43,812,104 44,979,389 44,937,763 (41,626)

0 0 0 0

0 0 0 0

§ 0 3 0 3 0 % 0

See accompanying notes,
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HERNANDO COUNTY, FLORIDA
SHERIFF
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - FEDERAL FORFEITURES FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2017

Variance
With Final
Budget
Budget Positive
Original Final Actual (Negative)

Revenues

Fines and Forfeitures 8 0 s 0 8§ 18,461 § 18,461

Interest Revenue 200 200 264 64
Total Revenues 200 200 18,723 18,525
Expenditures

Public Safety:

Operating Expenditures 5,600 23,600 16,0583 7,547
Capital Ciutlay - 0 15,000 14,678 322

{Total Expenditures) (9,600} (38,600) (30,731 - 7,869
Excess of Revenues

Over Expenditures (9,400) (38.400) {12,006) 26,394
Other Financing (Uses) Sources

Reserve for Contingencies (823,152) (794,152) 0 794,152
Net Change in Fund Balance (832,552) (832,532) (12.006) (820,546)
Fund Balance, Beginning of Year 832,552 832,252 832,552 0
Fund Balance, End of Year $ 0 s 0 § 820,546 _S  (820,546)

See accompanying notes.
6



HERNANDO COUNTY, FLORIDA

SHERIFF

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - E-911 FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2017

Revenues
Charges for Services
Interest Revenue
Total Revenues

Expenditures
Public Safety:
Personnel Services
Operating Expenditures
Capital Outlay
(Total Expenditures)

Excess of Revennes
Over Expenditures

Other Financing (Uses) Sources
Reserve for Contingencies

Net Change in Fund Balance

Fund Balance, Beginning of Year

Fund Balance, End of Year

Variance
With Final
Budget
Budget Positive
Original Final Actual {Negative)
$ 731,000 $§ 731000 $ 8087267 § 77,267
3,500 3,500 972 (2,528)
734,500 734,500 809,239 74,739
463,839 463,839 463,675 164
352,200 352,200 220,294 131,906
350,000 350,000 0 350,000
(1,166,039) (1,166,039) (683,969) 482,070
(431,539 (431,539} 125,270 556,809
(276,399) (276,399) 0 276,399
(707,938) (707,938) 125,270 833,208
707,938 707,938 707,938 0
£ 0 $ 0 § 833208 § 833,208

See accompanying notes.
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HERNANDO COUNTY, FLORIDA

SHERIFF -

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - FEDERAL INMATES FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2017

Revenues
Charges for Services
Total Revenues

Expenditures
Public Safety
(Total Expenditures)

Excess of Revenues
Over Expenditures

Other Financing Sources (Uses)
Transfers (out):
Hernando County, Florida. Board
of County Commissioners;
Other Revenue

Net Change in Fund Balance
Fund Balance, Beginning of Year

Fund Balance, End of Year

Variance
With Final
Budget
Budget Positive
Original Final Actual (Negative)
5 860,000 § 860,000 1,428,665 § 568,665
(860,600) 860,000 1,428,665 268,665
0 0 [ 0
0 0 4] 0
860,000 860,000 1.428,665 568,663
(2,222,877 (2,222,877 {2,791,542) (568,665)
(1,362,877) (1,362,877) (1,362,877 0
1,562,877 1,362,877 1,362,877 0
S 0 3§ C 3 0 S 0

See accompanying notes.
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HERNANDO COUNTY, FLORIDA
SHERIFF
STATEMENT OF NET POSITION
PROPRIETARY FUND TYPE - INTERNAL SERVICE FUND

SEPTEMBER 30, 2017
Internal
Service
Assets
Cash and Cash Equivalents $ 430,422
Cash and Invesstments with Fiscal Agent 4,622,514
Accounts Receivable 67,796
Total Assets 5,120,732
Liabilities
Accounts Payable 345,495
Liability for Unpaid Claims 307,563
Unearned Revenue 376,260
Tetal Liabilities 1,029,318
Net Position
Unrestricted 4,091,414
Total Net Position b 4.091.414

See accompanying notes.
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HERNANDO COUNTY, FLORIDA

SHERTFF

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION

PROPRIETARY FUND TYPE - INTERNAL SERVICE FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2017

Operating Revenues
Interfund Charges
Premiums - Employees
Premiums - Retirees
Miscellaneous

Total Operating Revenues

Operating Expenses
Claims
Professional Services
Insurance
(Total Operating Expenses)
Operating (Loss)

Nonoperating Revenues
Interest

Change in Net Position
Net Position, Beginning of Year

Net Position, End of Year

See accompanying notes,
10

Internal
Service

4,029,809
785,414
481,752
121,583

5,418,558

4,283,970
1,139,301
274,419

(5,697,690)

(279,132)

17,2258

(261,907)

4,353,321

4,091,414




HERNANDO COUNTY, FLORIDA
SHERIFF
STATEMENT OF CASH FLOWS
PROPRIETARY FUND TYPE - INTERNAL SERVICE FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2017

Internal
Service
Cash Flows From Operating Activities
Cash Received from Interfund Charges 5 4,047,403
Cash Received from Employees 785,414
Cash Received from Retirees 481,752
Other Cash Receipts 121,583
Payments to Suppliers . (1,413,720)
Claims Paid {4,309,025)
Net Cash Provided by Operating Activities (286,593)
Cash Flows From Investing Activities
Interest Received 17,225
Net Decrease in Cash (269,368)
Pogled Cash and Investments, Beginning of Year 5,322,304
Pooled Cash and Investments, End of Year b 5,052,936
Reconciliation of Operating Income to Net Pooled Cash and Invesiments Provided by
Operating Activities
Operating Loss $ (279,132}
Adjustment to Reconcile Operating Income to Net Cash
Provided by Operating Activities:
Changes in Assets and Liabilities:
Decrease in Accounts Receivable (15,976)
(Decrease) in Accounts Payable (19,579)
(Decrease) in Liability for Unpaid Claims 10,500
Increase in Unearned Revenue 17,594
Total Adjustments (7,461)
Net Pooled Cash and Investments Provided by Operating Activities $ (286,593)

See accompanying notes.
11



HERNANDO COUNTY, FLORIDA

SHERIFF
STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES
AGENCY FUNDS
SEPTEMBER 30, 2017

Assets

Cash and Cash Equivalents $ 117,513
Total Assets 117,513
Liabilities

Accounts Payable 44,774

Due to Other Funds 29,777

Due to Other Governments 8,470

Deposits 34,492
Total Liabilities 5 117,513

See accompanying notes.
12



HERNANDO COUNTY, FLORIDA
SHERIFF
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30,2017

Note 1 - Summary of Significant Accounting Policies

Reporting Entity

Hernando County, Florida, (the County) is a political subdivision of the State of Florida. 1t is
governed by an elected Board of County Commissioners (the Board) and managed by an
appointed County Administrator. The Hernando County, Florida, Sheriff (the Sheriff), is an
elected constitutional officer as provided for by the Constitution of the State of Florida. Pursuant
to Chapter 129, Florida Statutes, the Sheriff’s budget is submitted to the Board for approval.

The Sheriff is the chief law enforcement officer of the County. Funding for the Sheriff’s
operations comes primarily from annual appropriations from the Board and all unexpended
proceeds must be returned to the Board at year-end.

For financial reporting purposes, the Sheriff is deemed to be part of the primary government of
the County and, as such, is included in the County’s Comprehensive Annual Financial Report.

Basis of Presentation 7

The accompanying financial statements include all the funds and accounts of the Sheriff’s office,
but are not intended to be a complete presentation of the County as a whole. Except for this
matter, they are otherwise in conformity with accounting principles generally accepted in the
United States of America (GAAP). The accompanying financial statements were prepared for
the purpose of complying with Section 218.39, Fiorida Statutes, and Section 10.557(4), Rules of
the Auditor General—Local Governmental Entity Audits.

The financial transactions of the Sheriff are recorded in individual funds. Each fund is accounted
for by providing a separate set of self-balance accounts that comprise its assets, liabilities, fund
equity, revenues, and expenditures. These funds are segregated for the purpose of carrying on
specific activities or attaining certain objectives in accordance with specific regulations,
restrictions, or limitations.

The focus of governmental fund financial statements is on major funds rather than reporting funds
by type. GAAP sets forth minimum criteria (percentage of total assets, liabilities, revenues, or
expenditures) for the determination of major funds. Each major fund is reported in a separate
column.

The Sheriff reports the following major governmental funds:

m  General Fund—The General Fund is used to account for the general operations of the
Sheriff and includes all transactions which are not accounted for in another fund.

m  Federal Forfeitures Fund—This fund is used to account for forfeited property passed down

from the U.S. Department of Justice or by the U.S. Immigration and Customs Enforcement.
Utilization of revenue can include enhancements to law enforcement delivery and operations.

13



HERNANDO COUNTY, FLORIDA
SHERIFF
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2017
{Continued)

Note 1- Summary of Significant Accounting Policies (Continued)

Basis of Presentation (Conciuded)
m  E-911 Fund—This fund is used to account for the proceeds of telephene charges collected
for the installation and operation of an Emergency 911 System.

= Inmate Welfare Fund—This fund is used to account for revenue from commissions from
the commissary and pay phone. The funds are used for expenditures in the commissary
operation, including compensation for commissary emplovees.

m  Federal Inmates Fund—This fund is used to account for the proceeds of housing federal
inmates at the detention facility, as well as associated guard and transport reimbursements.

The Sheriff also reports the following nonmajor special revenue funds:

m 800 MHz Fund

m Law Enforcement Educational Fund

m  Child Saver Program Fund

m  Grants and Contributions Fund

The Sheriff reports the following other fund types:

m  Proprietary Fund Type—Internal Service Funds
These funds are used to account for health and dental insurance benefits provided to the
emplovees by the Sheriff. Their funding is based upon an annual actuarial study of expected
benefit payouts.

m Fiduciary Fund Type——Agency Funds
These funds are used to account for assets held by the Sheriff in a trustee capacity or as an
agent for individuals, private organizations, and other governments,

Measurement Focus and Basis of Accounting

Governmental funds are accounted for using the flow of current financial resources measurement
focus. Only current assets and current liabilities, generally, are included on the balance sheet.
Operating statements for these funds present increases (i.e., revenues and other financing sources)
and decreases (i.e., expenditures and other financing uses) in net current assets. Agency funds
are custodial in nature (assets equal liabilities), and do not involve measurement of results of
operations or have a measurement focus.

The modified accrual basis of accounting is used by both governmental and agency funds. Under
the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e.,
when they become measurable and available to finance liabilities of the current fiscal year). For
this purpose, the Sheriff considers revenues to be availabie if they are collected within 60 days after
yvear-end. Grants must also meet eligibility requirements 1o be accrued.

14



HERNANDO COUNTY, FLORIDA
SHERIFF
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2017
(Continued)

Note 1 - Summary of Significant Accounting Policies (Continued)

Measurement Focus and Basis of Accounting (Concluded)

For governmental funds, expenditures are recorded when the related fund liability is incurred,
except for certain compensated absences, which are recognized as expenditures when paid.
Substantially all of the Sheriff’s operating budget funding is appropriated by the Board. These
resources are reflected as other financing sources at the time of receipt. Interest and other revenue
are recognized as they are earned and become measurable and available o pay liabilities of the
current period.

The proprietary fund type - internal service fund accounts for medical insurance coverage for the
Sheriff's employees. Proprietary fund types use the accrual basis of accounting, where revenues
are recognized when they are earned and expenses are recognized when they are incurred,
regardless of the timing of related cash flows. In addition, proprietary funds distinguish operating
revenues and expenses from nonoperating items.

The focus on fiduciary type fund financial statements is by fund-type, not major fund. The Sheriff
only has one fiduciary fund-type, the agency fund-type. Accordingly, there is only one column
in the fiduciary fund financial statement.

Excess Fees and Other Revenues

Florida Statutes provide that the amount by which revenues and transfers exceed annual
expenditures be remitted to the Board within one month following the fiscal year for which the
funding was provided or following the fiscal year during which other revenue was recognized. This
requirement is reflected in the Sheriff’s General Fund where the amount of this distribution is
recorded as a liability and as another financing use. Other revenues due to the Board consist of
those third-party revenues received directly by the Sheriff for certain expenditures that arc owed to
the Board.

Cash Equivalents
Cash equivalents are defined as highly-liquid investments with original maturities of three

months or less.

Prepaid Items
Certain prepayments to vendors reflect costs applicable to future accounting periods. These

prepayments are recorded as expenditures in the year paid.

Deferred Inflows/Unearned Revenue

Deferred inflows in governmental funds represent revenues that have been earned, but are not
available (because they were received more than 60 days after year-end). Unearned revenue in
proprietary fund types represents revenues attributable to future periods.

Compensated Absences

Eligible full time employees are entitled to accrue compensatory time, annual vacation, and sick
leave up to predetermined thresholds, and received pay for those hours at termination or retirement.
Effective October 1, 2009, for terminations in good standing, the employee is paid for 25% of
accumulated sick leave up to a total of 500 hours. Upon retirement, the employee is entitled to an
additional percentage up to a total of 100% of total accumulated hours if the employee had ten or
more years of service as of October 1, 2009, or 50% of up to 500 hours if the employee had less
than ten years of service at October 1, 2009. For all payments of sick leave, the employee is paid
at their pay rate effective at termination or retirement.
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(Continued)

Note 1- Summary of Significant Accounting Policies (Continued)

Compensated Absences (Concluded)

Vacation and sick leave payments are included in personnel services when the payments are made
to the emplovees. The Sheriff does not, nor is he legally required to accumulate financial resources
for these obligations. Accordingly, the liability for compensated absences is not reported in the
governmental funds but rather is reported in the basic financial statements of the County-.

Fund Balances

The Sheriff implemented the provisions of GASB issued Statement No. 54, Fund Balance
Reporting and Governmental Fund Type Definitions (GASB Statement No. 54) in 2011, as
required. The purpose of GASB Statement No. 54 was to improve the consistency and usefulness
of fund balance information to the financial statement user. The statement established fund balance
classifications that comprise a hierarchy based primarily on the extent to which the organization is
‘bound to honor constraints on the spe..xﬁc purpose for which amounts in the funds can be spent.
Fund balance is reported in five components—nonspendable, restricted, committed, assigned, and
unassigned:

= Nonspendable—This component of fund balance consists of amounts that cannot be spent
because: (a) they are not expected io be converted to cash; or-(b) they are legally or
contractually required to remain intact. Examples of this classification are prepaid items,
inventories, and principal {(corpus) of an endowment fund.

®  Restricted—This component of fund balances consists of amounts that are constrained either:
() externally by third parties (creditors, grantors, contributors, or laws or regulations of other
govemnments); or (b) by law through constitutional provisions or enabling legislation.

w Committed—This component of fund balance consists of amounts that can only be used for
specific purposes pursuant to constraints imposed by formal action (e.g., policy) of the
organization’s governing authority. By statute, the Sheriff himself is the governing authority.
These committed amounts cannot be used for any other purpose unless the Sheriff removes or
changes the specified use by taking the same type of action (e.g., policy) he employed to
constrain those amounts.

m  Assigned—This component of fund balance consists of amounts that are constrained by a less-
than-formal action of the organization’s governing authoerity, or by an individual or body to whom
the governing authority has delegated this responsibility. The Sheriff has not delegated the
responsibility to assign fund balances to any individual or body.

®  Unassigned-—This classification is used for: (a) negative unreswricted fund balances in any
governmental fund; or (b) fund balances within the General Fund that are not restricted,
cornmitted, or assigned.

When both restricted and unrestricted resources are available for use, it is generally the
Sheriff’s policy to use unrestricted resources first (committed, assigned, and unassigned) then
restricted resources as they are needed. When unrestricted resources (committed, assigned,
and unassigned) are available for use, it is generally the Sheriff’s policy to use unassigned
resources first, then assigned, and then committed as needed.
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HERNANDO COUNTY, FLORIDA
SHERIFF
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2017
(Continued)

Summary of Significant Accounting Policies (Concluded)

Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting
principles, requires management to make estimates and assumptions that affect the amounts
reported and disclosed in the financial statements and accompanying notes. Actual resuits could
differ from those estimates.

Governmental Accounting Standards Board (GASB) Statement No. 68

The Sheriff participates in the Florida Retirement System (FRS) defined benefit pension plan and
the Health Insurance Subsidy (HIS) defined benefit plan administered by Florida Division of
Retirement, As a participating employer, the Sheriff implemented GASB Statement No. 68,
Accounting and Financial Reporting for Pensions, which requires employers participating in
cost-sharing multiple-employer defined benefit pension plans to report the employers’
proportionate share of the net pension liabilities and related pension amounts of the defined
benefit pension plans. However, these liabilities would be recorded in government-wide
financial statements, which are not required in this special-purpose presentation. As such, only
the applicable disclosures required by GASB Statement No. 68 have been presented herein. In
addition, the cost-sharing multiple-employer plans mentioned above operate on a fiscal year
ended June 30.

Budgetary Process

Florida Statutes, Sections 30.49, 129.021, and 129.03 govern the preparation, adoption, and
administration of the Sheriff’s annual budget. The Sheriff prepares individual budgets for the
General Fund and the E-911 and 800 MHz Special Revenue Funds, and submits them to the
Board for approval. Any budgets that are not subject to the approval of the Board of County
Commissioners shall follow the same procedures as those approved by the Board with the
exception that the Sheriff is the approver rather than the Board.

The budgets are prepared on a basis consistent with GAAP and serve as the legal authorization
for expenditures. Amendments increasing total fund expenditures must be approved by the
Sheriff and/or Board. Budgetary changes between or among expenditures within a fund may be
made at the discretion of the Sheriff.

The original budget is the first complete appropriated budget. The final budget is the original
budget adjusted by all reserves, transfers, allocations, supplemental appropriations, and other
legally authorized changes applicable to the fiscal year and approved by the Board within 60 days
after year-end.

Cash and Investments

‘At September 30, 2017, the carrying value of the Sheriff’s cash and cash equivalents was as

follows:
Carrying
Value
Cash on Hand $ 12,947
Demand Deposits 6.363.602
Total Cash and Cash Equivalents § 6376549
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HERNANDO COUNTY, FLORIDA
SHERIFF
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2017
(Continued)

Cash and Investments (Concluded)

Such amounts are reported as $5,828,614, $430,422, and $117,513 in the governmental, internal
service, and agency funds, respectively. In addition, there is cash and investments of $4, 622,514
held by the claims administrator reported in the internal service funds at vear-end.

The Sheriff’s bank deposits are held in qualified public depositories (QPDs) pursuant to
Chapter 280, Florida Statutes. Under this Chapter, each QPD is required to pledge collateral to
the State Treasurer against the public deposits. In the event of default by a QPD, all claims for
public deposits would be satisfied by the State Treasurer from the proceeds of federal deposit
insurance, pledged collateral of the QPD in default and, if necessary, assessments against other
QPDs of the same type as the depositor in default.

Authorized Investments

The Sheriff *s Investment Policy follows the state’s guidance set forth in Section 219.073, Florida

Statutes, regarding the deposit of funds received and the investment of surplus funds. That section

requires local governments without writien investment policies, including County officers, to

follow the state policy in Section 218.415(17), Florida Statutes. That Section authorizes the

following investments:

a. The Local Government Surplus Funds Trust Fund or any intergovernmental investment pool
authorized pursuant to the Florida Interlocal Cooperation Act, as provided in Florida
Statute 163.01.

b. Securities and Exchange Commission regisiered money market funds with the highest credit
quality rating from a nationally recognized rating agency.

c. Interest-bearing time deposits or savings accounts in qualified public depositories.
d. Direct obligations of the United States Treasury.
Interfund Balances

Interfund balances at September 30, 2017, consisted of the following:

Interfund Interfund

Receivable Pavable
General Fund $ 21,924 ) 0
Inmate Welfare Fund 7,853 0
Agency Fund G 29.777
Total Due to/Due from Other Funds b 29,777 b 29,777

The receivables represent primarily fees collected in an agency fund for other funds, These fees
are from jail inmates for subsistence fees, booking fees, medical fees, and commissions on
commissary sales.
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HERNANDO COUNTY, FLORIDA
SHERIFF
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30,2017
(Continued)

Capital Assets

Pursuant to Florida Statutes, the Sheriff can own tangible capital assets, and the Sheriff maintains
custody and recordkeeping responsibility for these assets. However, office space and facilities
used in the Sheriff’s operations are provided at no cost by the Board.

Capital assets paid for by the Sheriff are recorded as expenditures in the governmental funds of
the Sheriff but are capitalized in the basic financial statements of the County. The capitalization
threshold is $1,000. Donated capital assets are recorded at their estimated fair value on the date
received. Effective October 1, 2010, the Sheriff is responsible for recording all grant-related assets
regardless of whether the grant origin was Hernando County or the Sheriff. Depreciation is
recorded at the County level. Most of the capital assets listed below are being depreciated over
five years,

Capital asset activity for the tangible property over which the Sheriff has custodial and
recordkeeping responsibility, for the year ended September 30, 2017, was as follows:

Balance
October 1, September 30,
2016 Additions Deletions 2017

Automobiles and Other Vehicles $ 8648304 $ 1,133,309 % (554,983) § 9,226,630
Furniture and Equipment 11,451,669 401,908 (1,499,670) 10,353,907
Construction in Process 1} 96,448 Q 96,448
Total at Cost 20,099,973 1,631,665 (2,054,633) 19,676,985
(Less Accumulated Depreciation) (15.247.258) (1.664.355) 1.854.464 (15.057.149)
Book Value $ 4852715 % {32.690) § (200,189) § 4,619,836

Proceeds from the sale or disposal of vehicles are netted against capital outlay in the accompanying
statement of revenues, expenditures, and changes in fund balance. Following is a reconciliation of
2017 capital asset additions above to capital outlay on the accompanying statement of revenues,
expenditures, and changes in fund balance:

2017
Capital Outlay b 1,505,781
Proceeds from Vehicle Sales/Disposals 63,987
Purchased by Other Entities 61.896
Total Additions 3 1,631,664

Long-term Liability

The following is a summary of changes in general long-term liabilities, which are reported in the
basic financial statements of the County:

Balance Balance
October 1, September 30,
2016 Additions Retirements _2017

Accrued Compensated

Absences $ 3297395 § 2697828 3 (2,387,306) § 3,607,917
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Note 6 - Long-term Liabilitv (Concluded)

-

Of these above obligations, $2,734,461 are expected to be paid during the fiscal year ending
September 30, 2018, primarily from the general fund, and so are considered current. These
liabilities are not reported in the fund financial statements of the Sheriff since they have not
matured.

Note 7 - Detention Operations

For twenty-two years, the Hernando County jail was operated by a private corporation, Effective
August 27, 2010, the Sheriff took over the detention operations based on an Interlocal Agreement
between the Sheriff and the Board. The initial term of the agreement was through September 30,
2013, with an automatic renewal period of an additional three years.

‘Note 8 - - General Fund-Reveuues and Expenditures

General Fund Revenues and Expenditures for the year ended September 30, 2017, were as

follows:
Law Emergency
Total Enforcement Detention Management Courthouse
Revenues .
Inmate Bocking $ 61,960 $ 0 s 61,960 § 0 s 0
Inmate Medical 38,822 ] 38,822 0 0
Inmaie Subsistence 174,302 0 174,302 0 0
Inmate Social Security 23,860 0] 23.850 G a
Charges for Services 298,884 0 298,884 1] a
Interest Income 23,317 23,317 G 0 0
Miscellaneous 67294 67.294 0 ] 0
Total Reventes § 389495 § 90611 S 298884 S 0 s 1]
Expenditures
Personal Services $37,508,084 § 26,215,839 S 10,139,142 § 173,166 § 979,937
Operating Expenditurss 6,408,070 3,858,114 2,278,977 28377 242,602
Capital Outlay 1411104 1.381.138 25,966 S 0
Total Expenditures 545327258 § 31458061 8 12,448,085 § 201,543 S 1,222,539
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{Continued)

Emplovee Retirement Plan

General Information about the Florida Retirement System (FRS)

The FRS was created in Chapter 121, Florida Statutes, to provide a defined benefit pension plan
for participating public employees. The FRS was amended in 1998 to add the Deferred
Retirement Option Program (DROP) under the defined benefit plan and amended in 2600 to
provide a defined contribution plan alternative to the defined benefit plan for FRS members
effective July 1, 2002. This integrated defined contribution pension plan is the FRS Investment
Plan. Chapter 112, Florida Statutes, established the Retiree Health Insurance Subsidy (HIS)
Program, a cost-sharing multiple-employer defined benefit pension plan, to assist retired
members of any state-administered retirement system in paying the costs of health insurance.

Essentially all regular employees of the Sheriff are eligible to enroll as members of the state-
administered FRS. Provisions relating to FRS are established by Chapters 121 and 122, Florida
Statutes; Chapter 112 Part IV, Florida Statutes; Chapter 238, Florida Statutes; and FRS Rules,
Chapter 608, Florida Administrative Code; wherein eligibility, contributions, and benefits are
defined and described in detail. Such provmmns may be amended at any time by further action
from the Florida Legislature. The FRS is a smglc retirement system administered by the
Florida Department of Management Services, Division of Retirement, and consists of two cost-
sharing, multiple-employer deﬁned-beneﬁt plans and other nonintegrated programs. A
comprehensive annual financial report of the FRS, which includes its financial statements,
required supplementary information, actuarial report, and other relevant information, is
available from the Florida Department of Management Services’ web site
(www.dms.myflorida.com).

The Sheriff's contributions to the FRS Plan totaled $4,728,719 for the fiscal year ended
September 30, 2017, (all plans).

Payables to the Pension Plan. At September 30, 2017, the Sheriff’s reported a payable of
$528,012 for the outstanding amount of contributions to the Plan required for the fiscal year
ended September 30, 2017,

FRS Pension Plan

Plan Description. The FRS Pension Plan (Plan) is a cost-sharing multiple-employer defined
benefit pension plan, with a DROP for eligible employees. The general classes of membership
applicable to the Sheriff are as follows:

m Regular Class—Members of the FRS who do not qualify for membership in the other classes.

w Elected County Officer Class—Members who hold specified elective offices in local
government.

m Senior Management Service Class—Members in senior management level positions.

m Special Risk Class—Members who are employed as law enforcement officers and meet the
criteria to qualify for this class.
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Note 9 - Emplovee Retirement Plan (Continued)

FRS Pension Plan (Continued)

Plan Description. (Concluded,)

Emplovees enrolled in the Plan prior to July 1, 2011, vest at six years of creditable service and
employees enrolled in the Plan on or after July 1, 2011, vest at eight vears of creditable service.
Al vested members enrolled prior to July 1, 2011, are eligible for normal retirement benefits at
age 62 or at any age after 30 years of service, except for members classified as special risk who
are eligible for normal retirement benefits at age 35 or at any age after 25 years of service. All
members enrolled in the Plan on or after July 1, 2011, once vested, are eligible for normal
retirement benefits at age 65 or any time after 33 years of creditable service, except for members
classified as special risk who are eligible for normal retirement benefits at age 60 or at any age
after 30 years of service. Members of the Plan may inctude up to four years of credit for military
service toward creditable service. The Plan also includes an early retirement provision; however,
there is a benefit reduction for each year a member retires before his or her normal retirement
date. The Plan provides retirement, disability, death benefits, and annual cost-of-living
adjustments to eligible participants.

DROP, subject 1o provisions of Section 121.091, Florida Statutes, permits employees eligible for
normal retirement under the Plan to defer receipt of monthly benefit pavments while continuing
employment with an FRS employver. An employee may patticipate in DROP for a period not to
exceed 60 months after electing 1o participate, except that certain instructional personnel may
participate for up to 96 months. During the period of DROP participation, deferred monthly
benefits are held in the FRS Trust Fund and accrue interest. The net pension liability does not
include amounts for DROP participants, as these members are considered retired and are not
accruing additional pension benefits.

Benefits Provided. Benefits under the Plan are computed on the basis of age and/or years of
service, average final compensation, and service credit. Credit for each year of service is
exprossed as a percentage of the average final compensation. For members initially enrolled
before July 1, 2011, the average final compensation is the average of the five highest fiscal years’
earnings; for members initially enrolled on or after July i, 2011, the average final compensation
is the average of the eight highest fiscal years’ earnings. The total percentage value of the benefit
received is determined by calculating the total value of ali service, which is based on the
retirement class to which the member belonged when the service credit was earned. Members
are eligible for in-line-of-duty or regular disability and survivors’ benefits. The following chart
shows the percentage value for each year of service credit earned:
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Note 9 - Emplovee Retirement Plan (Continued)
FRS Pension Plan (Continued)

Benefits Provided. (Concluded)

Class, Initial Enrellment, and Percent
Retirement Age/Years of Service Value

Regular Class Members Initially Enrolled Before July 1, 2011:

Retirement up to age 62 or up to 30 years of service 1.60

Retirement at age 63 or with 31 years of service 1.63

Retirement at age 64 or with 32 years of service 1.65

Retirement at age 65 or with 33 or more years of service 1.68
Regular Class Members Initially Enrolled on or After July 1, 2011:

Retirement up to age 65 or up to 33 years of service 1.60

Retirement at age 66 or with 34 years of service 1.63

Retirement at age 67 or with 35 years of service 1.65

Retirement at age 68 or with 36 or more years of service 1.68
Senior Management Service Class 2,00
Special Risk Regular:

Service from December 1, 1970 through September 30, 1974 2.00

Service on and after October 1, 1974 3.00

As provided in Section 121.101, Florida Statutes, if the member is initially enrolled in the FRS
before July 1, 2011, and all service credit was accrued before July 1, 2011, the annual cost-of-
living adjustment is 3% per year. If the member is initially enrolled before July 1, 2011, and has
service credit on or after July 1, 2011, there is an individually calculated cost-of-living
adjustment. The annual cost-of-living adjustment is a proportion of 3% determined by dividing
the sum of the pre-July 2011 service credit by the total service credit at retirement multiplied by
3%. Plan members initially enrolled on or after July 1, 2011, will not have a cost-of-living
adjustment after retirement,

Contributions, The Florida Legislature establishes contribution rates for participating employers
and employees. Contribution rates during the 2016-2017 fiscal year were as follows:

Year Ended June 30,2017 Year Ended June 30,2018

Percent of Gross Salary Percent of Gross Salary

Class Employee Employer FEmployee Employer
FRS, Regular 3.00 5.80 3.00 6.20
FRS, Senior Management Service 3.00 20.25 3.00 2099
FRS, Special Risk Regular 3.00 20.85 3.00 21.55
DROP - Applicable to

Members from All of the Above Classes 0.00 11.33 0.00 11.60
FRS, Reemployed Retiree 1)) (4} (L) (4))
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Note 9 - Employee Retirement Plan (Continued)

FRS Pension Plan (Concluded)

Contributions. (Concluded)
The Sheriff’s contributions (employer only) to the Plan totaled $3,955,887 for the fiscal year
ended September 30, 2017. This excludes the HIS defined benefit pension plan contributions,

Pension Liabilities, At September 30, 2017, the Sheriff’s proportionate share of the FRS net
pension liability was $44,521,984,

Further details of the FRS Plan net pension liability, annua! pension expense, actuarial
assumptions, sensitivity analysis, and the other required disclosures can be found in the County-
wide annual financial report.

HIS Pension Plan

Plan Description. The HIS Pension Plan (HIS Plan) is a cost-sharing multiple-employer defined
benefit pension plan established under Section 112.363, Florida Statutes, and may be amended
by the Florida Legislature at any time. The benefit is a2 monthly pavment to assist retirees of
state-administered retirement systems in paying their health insurance costs and is administered
by the Division of Retirement within the Florida Department of Management Services.

Benefits Provided. For the fisca! year ended September 30, 2017, eligible retirees and
beneficiaries received a monthly HIS payment of §5 for each year of creditable service completed
at the time of retirement, with a minimum HIS payment of $30 and a maximum HIS pavment of
3130 per month, pursuant to Section 112.363, Florida Statutes. To be eligible to receive a HIS
Plan benefit, a retiree under a state-administered retirement system must provide proof of health
insurance coverage, which may include Medicare.

Contributions. The HIS Plan is funded by required contributions from FRS participating
employers as set by the Florida Legislature. Employer contributions are a percentage of gross
compensation for all active FRS members. For the fiscal vears ended June 30, 2018 and 2017,
the contribution rate was 1.66% of payroll, respectively, pursuant to Section 112.363, Florida
Statutes. The Sheriff contributed 100% of its statutorily required contributions for the current
and preceding three vears. HIS Plan contributions are deposited in a separate trust fund from
which payments are authorized. HIS Plan benefits are not guaranteed and are subject to annual
legislative appropriation. In the event the legislative appropriation or available funds fail to
provide full subsidy benefits to all participants, benefits may be reduced or canceled.

The Sheriff’s contributions to the HIS Plan totaled $428,374 for the fiscal vear ended
September 30, 2017.
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Note 9 - Employee Retirement Plan (Continued)
HIS Pensiont Plan {Concluded)

Pension Liabilities. At September 30, 2017, the Sheriff’s proportionate share of the HIS net
pension liability was $8,556,586.

Further details of the HIS Plan net pension liability, annual pension expense, actuarial
assumptions, sensitivity analysis, and the other required disclosures can be found in the County-
wide annual financial report. -

FRS — Defined Contribution Pension Plan

The Sheriff contributes to the FRS Investment Plan (Investment Plan), a defined contribution
pension plan, for its eligible employees electing to participate in the Investment Plan. The
Investment Plan is administered by the SBA, and is reported in the SBA’s annual financial
statements and in the State of Florida Comprehensive Annual Financial Report. Service
retirement benefits are based upon the value of the member’s account upon retirement.

As provided in Section 121.4501, Florida Statutes, eligible FRS members may elect to participate
in the Investment Plan in licu of the FRS defined benefit plan. Sheriff employees participating
in DROP are not eligible to participate in the Investment Plan. Employer and employee
contributions, including amounts contributed to individual member’s accounts, are defined by
law, but the ultimate benefit depends in part on the performance of investment funds. Benefit
terms, including contribution requirements, for the Investment Plan are established and may be
amended by the Florida Legislature. The Investment Plan is funded with the same employer and
employee contribution rates that are based on salary and membership class (Regular Class,
Elected County Officers, etc.), as the FRS defined benefit plan. Contributions are directed to
individual member accounts, and the individual members allocate contributions and account
balances among various approved investment choices. Allocations to the investment members’
accounts during the 2016-17 fiscal year were as follows:

Percent of Gross
Class Compensation
FRS, Regular 6.30
FRS, Senior Management Service 7.67
FRS, Special Risk Regular : 14.00

For all membership classes, employees are immediately vested in their own contributions and are
vested after one year of service for employer contributions and investment earnings. If an
accumulated benefit obligation for service credit originally earned under the FRS Pension Plan
is transferred to the Investment Plan, the member must have the years of service required for FRS
Pension Plan vesting (including the service credit represented by the transferred funds) to be
vested for these funds and the earnings on the funds. Nonvested employer contributions are
placed in a suspense account for up to five years. If the employee returns to FRS-covered
employment within the five year period, the employee will regain control over their account. If
the employee does not return within the five year period, the employee will forfeit the
accumulated account balance. Costs of administering the Investment Plan, including the FRS
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Emplovee Retirement Plan (Concluded)

FRS — Defined Contribution Pension Plan (Concluded).

Financial Guidance Program, are funded through an emplover contribution of 0.04% of payroll
and by forfeited benefits of Investment Plan members. For the fiscal year ended September 30,
2016, the information for the amount of forfeitures was unavailable from the SBA; however,
management believes that these amounts, if any, would be immaterial to the Sheriff.

After termination and applying to receive benefits, the member may rollover vested funds to
another qualified plan, structure a periodic pavment under the Investment Plan, receive a lump-
sum distribution, leave the funds invested for future distribution, or any combination of these
options. Disability coverage is provided; the member may either transfer the account balance to
the FRS Pension Plan when approved for disability retirement to receive guaranteed lifetime
monthly benefits under the FRS Pension Plan, or remain in the Investment Plan and rely upon
that account balance for retirement income.

The Sheriff’s contributions to the Investment Pian totaled $344,458 for the fiscal year ended
September 30, 2017,

Other Postemplovment Benefits

The Sheriff offers postemployment health care benefits and life insurance to all retired former
employees of the Sheriff’s Office and their eligible dependents. Participating retirees are required
to reimburse the Sheriff for the entire premium cost. These retirees are receiving an “implicit
subsidy” because the premium is a group rate which includes active, lower cost employees. The
implicit subsidy has a cost which under GAAP is required to be disclosed in these financial
statements. However, this annual cost, the accrued obligation, and other required disclosures
have been calculated for the County as a whole, and not separatelv for the Sheriff’s Office.
Accordingly, these calculations and disclosures can be found in the County-wide financial report.

In accordance with Florida Statutes 112.19(1)(g), if a law enforcement officer is killed as a resuit
of an act of violence inflicted by another person while the officer is engaged in the performance
of law enforcement duties, the entire premium of the health insurance plan for the officer’s
surviving spouse, until remarried, and dependent children, is paid by the Sheriff. During the year
ended September 30, 2017, $ 25,260 was paid on behalf of the survivors who qualified.

Risk Manasement

The Sheriff participates in the Florida Sherift’s Risk Management Fund to insure against
automobile, workers’ compensation, and general liabilities claims. Except as disclosed in the
next paragraph, there have been no significant reductions in insurance coverage from the prior
vear. Settlement amounts have not exceeded insurance coverage for any of the last three years.

Effective October 1, 2011, the Sheriff became self-insured for emplovee and reiiree health
coverage. Effective October 1, 2014, the Sheriff became self-insured for employee and retiree
dental coverage. Prior to those dates, the Sheriff carried commercial insurance for its health and
dental coverage.
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Note 12 - Self-Insurance Internal Service Fund

The self-insurance program was established under Florida Statute 112.08 to reduce employee
medical costs for the Sheriff’s Office. The program is administered by an outside third party, and
uses a combination of self-insurance and specific and aggregate stop-loss coverage to minimize
risk exposure. It is accounted for in an internal service fund. Fund revenues are primarily
contributions from other funds, retirees, and employees, for amounts needed to pay insurance
premiums, anticipated self-insured losses, and administrative expenses.

Changes in claims liability amounts for the years ended September 30, 2017 and 2016, were as

follows:
2017 2016
Unpaid Claims, Beginning of Year $ 297,063 $ 320,024
Incurred Claims 4,319,525 4,744,409
Claim Payments (4.309.025) {4,767,370)
Unpaid Claims, End of Year b 307,563 s 297,063

Note 13 - Leases

Revenue of the 800 MHz Fund includes lease payments received for space leased on the County’s
primary tower site. The lease began December 16, 1997, between the Board and Cingular
(Tenant). There have been several amendments since then, extending the lease term and changing
the monthly lease payment. The sixth amendment, effective July 1, 2016, amended the lease term
to include a new initial term of sixty months, plus up to five additional sixty-month terms, built-
in rate increases at the beginning of each renewal term. AT&T Mobility Corporation, who owns
New Cingular Wireless, has a reduced monthly lease payment from $5,407 to $4,210. The Board
has informally assigned the rights to the lease revenue to the Sheriff to operate the system. The
amount of the lease revenue for the year ended September 30, 2017, was $50,520. The future
lease revenues are as follows:

Year Amount
2018 $ 50,520
2019 50,520
2020 50,520
2021 52,415
2022 58,098
2023-2027 301,383
2028-2032 346,591
2033-2037 398,580
2038-2042 458,366
2043-2047 482,665
Total b 2,249,658
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HERNANDO COUNTY, FLORIDA
SHERIFF
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 201
(Concluded)

Note 14 - Claims and Contingencies

Litigation

The Sheriff is involved as defendant or plaintiff in certain litigation and claims arising from the
ordinary course of operations. Any judgments against the Sheriff in excess of insurance limits
would be settled by the Board. In the opinion of the Sheriff and legal counsel, the range of
potential recoveries or liabilities will not materially affect the financial position of the Sheriff,

Federal and State Grants

Grant funds received by the Sheriff are subject to audit by grantor agencies. Audits of these
grants may result in the disallowed costs, which may constitute a liability of the Sheriff, In the
opinion of management disallowed costs, if any, would be insignificant to the financial position
and operations of the Sheriff.
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HERNANDO COUNTY, FLORIDA
SHERIFF
SPECIAL REVENUE FUNDS
SEPTEMBER 30,2017

Special revenue funds are used to account for the proceeds of special revenue sources that are legally
restricted to specified purposes. The Sheriff has the following nonmajor special revenue funds:

m  800MHz Fund—This fund derives its resources from lease payments for space leased on the County’s
primary tower site, fees assessed to each radio user department for maintenance contract costs, and a
$12.50 fee included in each fine paid for a traffic citation. The 800MHz system is maintained to ensure
continuous and optimum radio communications for all public safety and County radic users.

# Law Enforcement Education Fund (L.E.E.)—This fund derives its resources from court cost
assessments pursuant to Sections 938.15 and 318.18 of the Florida Statutes. The assessments are
collected by the Clerk of the Circuit Court and remitted to the Sheriff monthly. Use of the funds
received is restricted to criminal justice education and training in programs approved by the Florida
‘Police Training and Standards Commission.

s Child Saver Program Fund—This fund derives its resources from funds received for the rental of
infant and toddler car seats. The nonrefundable service fees charged are to be used for the maintenance
and repair of returned car seats and to assist in the purchase of additional seats to expand the program
as the population of the County grows and there is additional demand for car seats.

m  Grants and Contributions Fund-—This fund derives its resources from grants and donations. Each
grant and donation is separately accounted for within the fund, to assure proper accounting in
accordance with the grant agreements.



HERNANDO COUNTY, FLORIDA

SHERIFF

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

SEPTEMBER 30, 2017

Special Revenue Funds

Total
Law Child Nonmajor
Enforcement Saver Grants and Governmental
300MHz Education Program Contributions Funds
Assets
Cash and Cash
Equivalents 3 214,480 § 517,462 3§ 5964 § 95,557 § 833,463
Due from Other _

Governments 14,980 5,071 0 65,738 85,789
Total Assets 229 460 522,533 5,964 161,295 919,252
Liabilities

Accounts Payable 1,644 0 60 0 1,704
Accrued Wages and
Benefits Payable 0 0 0 6,860 6,360
Deposits 0 0 40 0 40
Total Liabilities 1,644 0 100 6,860 8,604
Fund Balances
Restricted for:
Law Enforcement
Activities 0 0 0 154,435 154,435
Communications 227,816 0 0 0 227,816
Education and
Training 0 522,533 0 0 522,533

Other 0 0 5,864 0 5,864
Total Fund Balances 227816 522,533 5,864 154,435 910,648
Total Liabilities and

Fund Balances $ 220460 § 522,533 § 594 § 161,295 § 919,252
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Revenues
Intergovernmental
Charges for Services
Fines and Forfeitures
Interest Revenue
Miscellaneous

Total Revenues

Expenditures
Public Safety:
Personnel Services
Operating
Expenditures
Capital Qutlay
(Total Expenditures)

Net Change in
Fund Balance

Fund Balances,
Beginning of Year

Fund Balances,
End of Year

HERNANDO COUNTY, FLORIDA
SHERIFF
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2017

Special Revenue Funds

Total
Law Child Granis Nonmajor
Enforcement Saver and Governmental
S800MH: Education Program Contributions Funds
& 0 % 0 3 ¢ §$ 220,401 % 220,401
172,476 0 860 0 173,336
137,836 71,102 0 0 208,938
77 332 0 767 1,176
50,520 0 0 51,205 101,725
360,909 71,434 860 272,373 705,576
0 0 0 155,620 155,620
345,164 19,519 190 27718 392,591
0 4 0 47.847 47.847
{345,164) (19,519) (190) (231,185) (596,058)
15,745 51,915 670 41,188 109,518
212,071 470,618 5,194 113,247 801,130
$ 227.816 __'3_8 522,533 % 5864 § 154435 § 910.648
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HERNANDO COUNTY, FLORIDA

SHERIFF

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - 800 MHz FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2017

Revenues
Charges for Services
Fines and Forfeitures
Interest Revenue
Miscellaneous

Total Revenues

Expenditures
Public Safety:
Personnel Services
Operating Expenditures
Capital Outlay
(Tota]l Expenditures)

Excess of Revenues
Over Expenditures

Other Financing (Uses) Sources
Reserve for Contingencies
Net Change in Fund Balance

Fund Balance, Beginning of Year

Fund Balance, End of Year

Variance
With Final
Budget
Budget Positive
Original Final Actual (Negative)
$ 188,000 $ 188,000 $ 172476 § (15,524)
140,000 140,000 137,836 2,164)
0 0 77 77
50,520 50,520 50,520 0
378,520 378,520 360,909 (17,611
46,553 46,553 0 46,553
378,750 378,750 345,164 33,586
25,000 25,000 0 25,000
450,303 450,303 345,164 105,139
{71,783) (71,783) 15,745 87,528
(140,288) {140,288) 0 140,288
{212,071} (212,071) 15,745 227,816
212,071 212,071 212,071 0
$ 0 § 0 $ 227816 § 227,816
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FOR THE YEAR ENDED SEPTEMBER 30, 2017

Revenues
Charges for Services
Interest Revenue
Miscellaneous
Total Revenues

Expenditures
Public Safety:
Personnel Services
Operating Expenditures
Capital Qutlay
(Total Expenditures)

Excess of Revenues
Over Expenditures

Other Financing Sources (Uses)
Reserve for Contingencies

Net Change in Fund Balance
Fund Balance, Beginning of Year

Fund Balance, End of Year

HERNANDO COUNTY, FLORIDA
SHERIFF
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - INMATE WELFARE FUND

Variance
With Final
Budget
Budget Positive
Original Final - Actual (Negative)
$ 375000 $ 375000 § 428,220 % 53,220
500 500 1,264 764
2,500 2,500 4,108 1,608
378,000 378,000 433,592 55,592
204,944 204,944 209,088 (4,144)
197,951 197,951 97,309 100,642
50,000 50,000 0 50,000
(452,895) (452,895) {306,397) 146,498
(74,895) (74,895) 127,195 202,090
{366,640) (366,640) 0 366,640
(441,535) (441,535) 127,195 568,730
441,535 441,535 441,535 0
$ 0 3 0 3 568,730 $ 568,730

32



HERNANDO COUNTY, FLORIDA

SHERIFF

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - LAW ENFORCEMENT EDUCATION FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2017

Revenues
Fines and Forfeitures
Interest Revenue
Total Revenues

Expenditures
Public Safety:

Operating Expenditures
(Total Expenditures)

Excess of Revenues
Over Expenditures

Other Financing (Uses) Sources
Reserve for Contingencies

Net Change in Fund Balance
Fund Balance, Beginning of Year

Fund Balance, End of Year

Variance
With Final
Budget
Budget Positive
Original Final Actual (Negative)
$ 73,000 % 73,600 § 71,102 § (1,898)
250 250 332 82
73,250 73,250 71,434 (1,816)
46,850 46,850 19,519 27,331
(46,850) (46,850) (19,519) 27,331
26,400 26,400 51,915 25,515
(497,018) (497.018) 0 497,018
(470,618) (470,618) 51,915 522,533
470,618 470,618 470,618 0
3 0 § 0 § 522533 § 522,533
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HERNANDO COUNTY, FLORIDA
SHERIFF
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - GRANTS AND CONTRIBUTIONS FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2017

Variance
With Final
Budget
Budget Positive
Original Final Actual (Negative)
Revenues
Intergovernmental $§ 240248 § 314,630 § 220,401 $ (94,229)
Interest Revenue 50 50 767 717
Miscellaneous 51,005 51,005 51,205 200
Total Revenues 291,303 365,685 272,373 (93,312)
Expenditures
Public Safety:
Personnel Services 172,982 236,700 155,620 81,080
Operating Expenditures 89,934 100,598 27,718 72,880
Capital Outlay 88,180 88,180 47,847 40,333
(Total Expenditures) (351,096) (425,478) (231,185) 194,293
Excess of Revenues
Over Expenditures (59,793) (59,793) 41,188 100,981
Other Financing (Uses) Sources
Reserve for Contingencies (53,454) (53,454) 0 53,454
Net Change in Fund Balance (113,247) (113,247} 41,188 154,435
Fund Balance, Beginning of Year 113,247 113,247 113,247 0
Fund Balance, End of Year $ 0 3 0 § 154435 § 154,435
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HERNANDO COUNTY, FLORIDA
SHERIFF
INTERNAL SERVICE FUNDS
SEPTEMBER 30, 2017

Internal service funds are used when a fund primarily provides benefits for other funds, departments, or
agencies of the primary government. The Sheriff has the following internal service funds:

Health—This fund is used to account for the Sheriff’s self-insurance program for employee health
benefits.

Dental—This fund is used to account for the Sheriff’s self-insurance program for employee dental
benefits.

Clinic—This fund is used to account for the Sheriff’s self-insurance program for the operation of the
health clinic,



HERNANDO COUNTY, FLORIDA

SHERIFF
COMBINING STATEMENT OF NET POSITION
INTERNAL SERVICE FUNDS
SEPTEMBER 30, 2017
Total
Internal
Health Dental Clinic Service
Assets
Cash with Fiscal Agent $ 4,885,354 $ 148,042 $ 19,540 $ 5,052,936
Accounts Receivable 67,796 0 0 67,796
Total Assets 4,953,150 148,042 19,540 5,120,732
Liabilities
Accounts Payable 335,226 10,269 ] 345,495
Liability for Unpaid Claims 283,357 24,206 0 307,563
Unearned Revenue 355,593 20,667 0 376,260
Total Liabilities 974,176 55,142 0 1,029,318
Net Position
Unrestricted 3,978,974 92,900 19,540 4,091,414
Total Net Position $ 3,978,974 $ 92,900 $ 19,540 $ 4,091,414
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HERNANDO COUNTY, FLORIDA
SHERIFF

COMBINING STATEMENT OF REVENUES, EXPENSES, AND

Operating Revenues
Interfund Charges
Premiums - Employees
Premiums - Retirees
Miscellansous

Total Operating Revenues

Operating Expenses
Claims
Professional Services
Insurance
(Total Operating Expenses)
Operating (Loss)

Nonoperating Revenues
Interest

Change in Net Position
Net Position, Beginning of Year

Net Position, End of Year

CHANGES IN FUND NET POSITION

INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2017

Total

Internal

Health Dental Clinic Service
$ 3,299.635 $ 165,144 $ 564,980 $ 4,029,809
707,045 78,369 0 785,414
445,960 35,792 0 481,752
121,583 0 0 121,583
4,574,273 279,305 564,980 5,418,558
4,069,410 214,560 0 4,283,970
555,649 38,212 545,440 1,139,301
274,419 0 0 274419
(4,899.478) {252,772) (545,440) (5,697,690)
(325,205} 26,533 19,540 (279,132)
17,225 0 0 17.225
(307,980} 26,533 19,540 (261,907)
4,286,697 66,624 0 4,353,321
$ 3,978,717 5 93,157 - § 19,540 5 4,091,414
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HERNANDO COUNTY, FLORIDA

SHERIFF
COMBINING STATEMENT OF CASH FLOWS

INTERNAL SERVICE FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2017

Cash Flows from Operating Activities
Cash Received from Interfund Charges
Cash Received from Employees
Cash Received from Retirees
Other Cash Receipts
Payments to Suppliers
Claims Paid

Net Cash Provided by Operating Activities

Cash Flows From Investing Activities
Interest Received

Net Increase (Decrease) in Cash
Pooled Cash and Investments, Beginning of Year

Pooled Cash and Investments, End of Year

Reconciliation of Operating Income (Loss) to Net Pooled Cash
and Investments Provided by Operating Activities

Operating Income {Loss)
Adjustment to Reconcile Operating Income to Net
Cash Provided by Operating Activitics:
Changes in Assets and Liabilities:

Decrease in Accounts Receivable
(Decrease) in Accounts Payable
(Decrease) Increase in Liability for Unpaid Claims
Increase in Uneamned Revenue

Total Adjustments

Net Pooled Cash and Investments Provided by Operating Activities
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Total

Internal

Healith Dental Clinic Service
$ 3317203 $ 165220 § 564,980 § 4,047,403
707,045 78,369 0 785,414
445,960 35,792 0 481,752
121,583 0 0 121,583
(830,068) (38,212) (545,440) (1,413,720}
(4,093,982) (215,043) 0 (4,309,025)
(332,259) 26,126 19,540 {286,593)
17,225 0 0 17.225
(315,034) 26,126 19,540 (269,368)
5,200,128 122,176 0 5,322,304
$ 4885094 % 148302 § 19,540 § 5052936
§ (325205 &% 26,533 % 19540 § (279,132)
(15,976) 0 0 (15,976)
(17,421) (2,158) 0 (19,579
8,825 1,675 0 10,500
17,518 76 0 17,594
(7,054) (407) 0 (7.461)
$ (332,259) § 26,126 $ 19540 % (286,593)




HERNANDO COUNTY, FLORIDA
SHERIFF
AGENCY FUNDS
SEPTEMBER 30, 2017

Agency funds are used to account for assets held by the Sheriff in a trustee capacity or as an agent for
individuals, private organizations, and other governments. The Sheriff has the following agency funds:

m  Civil Trust Fund—This fund is used to account for fees received by the Sheriff for serving documents
(civil process) pursuant to Florida Statute 30.231(5). The funds received are returned to the Board of
County Commissioners on a monthly basis. This fund is also used for cost deposits provided by
plaintiffs or their attorneys in advance, to pay for the Sheriff’s statutory fees and costs in executing
Sheriff’s Levies and Writs of Attachment.

m  Inmate Trust Fund—This fund accounts for inmate personal accounts and the proceeds from certain
inmate programs.



COMBINING STATEMENT OF FIDUCIARY ASSETS AND LIABILITIES

Assets
Cash and Cash Equivalents
Total Assets

Liabilities
Accounts Payable
Due to Other Funds
Due to Other Governments
Deposits
Total Liabilities

HERNANDO COUNTY, FLORIDA

SHERIFF

ALL AGENCY FUNDS
SEPTEMBER 30, 2017

Civil Inmate Total
Trust Trust Agency
Fund Fund Funds

5 15,758 5 101,755 3 117,513

15,758 101,755 117,513

0 44 774 44,774

0 29,777 29,777

8,470 0 8,470

7,288 27,204 34,492

5 15,758 $ 101,755 3 117,513
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Al Nienhuis
Sheriff
Hernando County, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of each major fund and the
aggregate remaining fund information of the Hernando County, Florida, Sheriff (the Sheriff), as of and for
the year ended September 30, 2017, and the related notes to the financial statements, and have issued our
report thereon dated February 21, 2018.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Sheriff’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstance for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Sheriff’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the Sheriff’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Certified Public Accountants
P.O. Box 141270 » 222 N.E. 1st Street » Gainesville, Florida 32614-1270 = (352) 378-2461 » FAX (352) 378-2505
Laurel Ridge Professional Center ® 2347 5.E. 17th Street » Ocala, Florida 34471 « {(352) 732-3872 » FAX (352) 732-0542
443 East College Avenue « Tallahassee, Florida 32301 (850} 224-7144 « FAX (850) 224-1762

5001 Lakewood Ranch Blvd. N., Suite 101 = Sarasota, Florida 34240 « (941) 907-0350 « FAX (941) 207-0309
MEMBERS OF AMERICAN AND FLORIDA INSTITUTES OF CERTIFIED PUBLIC ACCOUNTANTS
MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS PRIVATE COMPANIES AND 5.E.C. PRACTIGE SECTIONS
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Honorable Al Nienhuis
Sheriff
Hernando County, Florida

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(Concluded)

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Sheriff’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreement, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.
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February 21, 2018
Sarasota, Florida
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE
WITH SECTION 218.415, FLORIDA STATUTES

Honorable Al Nienhuis
Sheriff
Hernando County, Florida

We have examined Hernando County, Florida, Sheriff’s (the Sheriff) compliance with the requirements of
Section 218.415, Florida Statutes, as of and for the year ended September 30, 2017, as required by
Section 10.556(10)(a), Rules of the Auditor General. Management is responsible for the Sheriff’s
compliance with those requirements. Our responsibility is to express an opinion on the Sheriff’s
compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. Those standards require that we plan and perform. the
examination to obtain reasonable assurance about whether the Sheriff complied, in all material respects,
with the requirements referenced above. An examination involves performing procedures to obtain
evidence about whether the Sheriff complied with the specified requirements. The nature, timing, and
extent of the procedures selected depend on our judgment, including an assessment of the risks of material
noncompliance, whether due to fraud or error. We believe that the evidence we obtained is sufficient and
appropriate to provide a reasonable basis for our opinion.

Our examination does not provide a legal determination on the Sheriff’s compliance with specified
requirements.

In our opinion, the Sheriff complied, in all material respects, with the aforementioned requirements during
the year ended September 30, 2017.

This report is intended solely for the information and use of the Legislative Auditing Committee, members
of the Florida Senate and the Florida House of Representatives, the Florida Auditor General, the Sheriff, its
management, and the Board of County Commissioners of Hemando County, Florida, and is not intended
to be, and should not be, used by anyone other than these specified parties.
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February 21, 2018 -
Sarasota, Florida

Certified Public Accountants
P.O. Box 141270 » 222 N.E, 1st Street » Gainesville, Florida 32614-1270 « (352} 378-2461 » FAX (352) 378-2505
Laurel Ridge Professional Center e 2347 S.E. 17th Street » Ocaia, Florida 34471 » (352) 732-3872 » FAX (352) 732-0542
443 East College Avenue « Tallahassee, Florida 32301 « (850) 224-7144 ¢ FAX (B50) 224-1762

5001 Lakewood Ranch Blvd. N., Suite 101 e Sarasota, Florida 34240 « (941) 907-0350 * FAX (941) 907-0309
MEMEBERS OF AMERICAN AND FLORIDA INSTITUTES OF CERTIFIED PUBLIC ACCOUNTANTS
MEMRAER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS PRIVATE COMPANIES AND 5..C. PRACTICE SECTIONS
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MANAGEMENT LETTER

Honorable Al Nienhuis
Sheriff
Hernando County, Florida

Report on the Financial Statements

We have audited the financial statements of each major fund and the aggregate remaining fund information
of the Hernando County, Florida, Sheriff (the Sheriff), as of and for the year ended September 30, 2017,
and have issued our report thereon dated February 21, 2018.

Auditors’ Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptrolier General of the United States; and Chapter 10.550, Rules of the Auditor General.

Other Reporting Requirements

We have issued our Independent Auditors’ Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards; and Independent Accountants’ Report on Compliance with
Section 218.415, Florida Statutes. Disclosures in those reports, which are dated February 21, 2018, should
be considered in conjunction with this management letter.

Prior Audit Findings

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not corrective
actions have been taken to address findings and recommendations made in the preceding annual financial
audit report. There were no findings or recommendations made in the preceding annual financial andit

report.

Official Title and Legal Authority

Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and legal
authority for the primary government and each component unit of the reporting entity be disclosed in this
management letter, unless disclosed in the notes to the financial statements. In that regard, the Sheriff was
established by the Constitution of the State of Florida, Article VIII, Section 1(d). There were no component
units related to the Sheriff.

Financial Management

Section 10.554(1)(i)2., Rules of the Auditor General, requires that we communicate any recommendations
to improve financial management. In connection with our audit, we did not have any such
recommendations.

Certified Public Accountanis
P.O. Box 141270 » 222 N.E. 1st Street » Gainesville, Florida 32614-1270 » {352) 378-2461 = FAX (352) 378-2505
Lauref Ridge Professional Center » 2347 S.E. 17th Street ¢ Ocala, Florida 34471 e (352) 732-3872 « FAX (352) 732-0542
443 East College Avenue o Tallahassee, Florida 32301  (850) 224-7144 » FAX (850) 224-1762

5001 Lakewood Ranch Blvd, N., Suite 101 * Sarasota, Florida 34240 « (941) 907-0350 » FAX (941) 907-0309
MEMBERS OF AMERICAN AND FLORIDA INSTITUTES OF CERTIFIED PUBLIC ACCCUNTANTS
MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS PRIVATE COMPANIES AND 5,6.C. PRACTICE SECTIONS
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Honorable Al Nienhuis
Sheriff
Hemnando County, Florida

MANAGEMENT LETTER
(Concluded)

Additional Matters

Section 10.554(1)(1)3., Rules of Auditor General, requires that we address noncompliance with provisions
of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, that have an
effect on the financial statements that is less than material but which warrants the attention of those charged
with governance. In connection with our audit, we did not have any such findings.

Purpose of the Letter

Our management letter is intended solely for the information and use of the Legislative Auditing
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida Auditor
General, the Sheriff, its management, and the Board of County Commissioners of Hernando County,
Florida, and is not intended to be, and should not be, used by anyone other than these specified parties.

We wish to take this opportunity to thank you and your staff for the cooperation and courtesies extended to
us during the course of our audit. Please let us know if you have any questions or comments concerning
this letter, our accompanying reports, or other matters.

Ed

i-.-j N ~,,¢.:.\ f - i :‘-i ':.;J e f‘-’
ST ] ,‘i'-"“‘?"r‘}i" R R - R L
L r

o e

February 21, 2018
Sarasota, Florida
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